49D, .

CH+E 13 /i/l»y 0

Chapter 1: The Nature of Accounting
and Its Business Environment

Lesson 1-1  The Nature of Accouﬁting .............................................................................
Lesson 1-2  History of Accounting
Lesson 1-3  The Business Environment ...
Lesson 1-4  Accounting Concepts and Principles ..ot
Roints To Rememiber:. ....c.....c...cciiommsmsmomssersseronsasssasspspsmssensmosibiblit2 ik 25 ens s SRS
Chapter Test

Lesson2-1 - The Finaneial Statements........................co.. i o a2
LB - - BB, v et T S T L R TR T LT s e e b e
Liessen 2-3<- Biabilities ... onvi s i LB IR A
Tioasel B-4 - OWners Bty .00t i e o S vt MRS
Lesson 2-5 Income and EXpenses ...
Lesson 2-6  The Single-Step Income Statement ...
DB B BB - o e A eSS e oR AR o
R T e N B i R it e
OBAPEOE TOBE ..o it A A it b bonia s aeas it adinnsins s st ey e

30
34
38
41
42
45
48
49
53



Chapter 3: The Effect of the Transactions on the
Accounting Equation

Lesson 3-1  Effects of Owner’s Investment/ Withdrawal

and Cash Acquisition of ASsets................ccccccovvererreiriierrieciieieesese e, 55
Lesson 3-2  Effects of Income Earned and Payment of Expenses ... 59
Lesson 3-3  Effects of Transactions on the Accounting Equation .. ... ... . 61
Pointe To Remgliber - 0l A R e i el 70
VAR R S one RO (0 - S RO R S 70
R ..o e T T e e e 76

Chapter 4: Recording Business Transactions

(Double-entry System)
Liession 4-1 . The Aceounting Cycle ... ..o d2iionivad peonieyd od® — 6-1 mosg 80
Lesson 4-2  Analyzing the Transactions and Recording in the Journal . ... .. ... 83
bessan 4:3 . TR TRE0UNE . ol i hssessnaamoma . of plad 95
Lesson 4-4  Posting Journal Entries in the Ledger ........................cccccccooovuiiriiiiin. 101
Lesson 4-6 TheToal Balene. .. ... iviin s it donmsismmsmisse 108
Points To Remember ;... ... oo s e i R e T s T 110
Let’s Have Exepeduh 4 i s T e e et e s R YIS 111
T e e R I . W S e S S 2% o 116

Chapter 5: Adjusting Journal Entries

Lesson 5-1  Definition and Importance of Adjusting Journal Entries,_ . ... ... 120
kesson 6-2  Prepayments . ................conoi BTG RIBIRIN. esa i T ol B SR 122
liesson 56-3 Defarrals . ............coocinisin Moo b dnsgainiand B Bon 126
liesson 5-4 Accrued EXpenses ..............ooooovrmencoecnecnseesneresibbbiliciainde s o paos 129
Lesson 5-6 AccruedIncome ..................ooommisesonm i ST BB - DB -Go6 131
Lesson 5-6  Bad Debts/ Doubtful Accounts/ Uncollectible Accounts ... 133
Lesson 5-7 Depreciation Expense .. - i3 i idiais bisiscl-ooiRotlBniR ad T ... 3.8 coon 135
Let’s Have Exercises .. ... .............................................. 138
Lesson 5-8  The Alternative Mefhod_in Recording Pref)'ayments and Deferrals 142

Points To REMEMDET . ...............cc.cccciiiimimiimimmniomssssonessissessossssiomatorsssarnss e B sestess
Chapter Test 149

O, :



Chapter é:

Lesson 6-1
Lesson 6-2
Lesson 6-3

Completing the Accounting Cycle

Closing Entries ............................. gl sl D NI .
The Post-Closing Trigl Palanes | . ... i ikt i,
ReversingEntries =L oo o aon 0o i sudatiotd ol e i ings

Points To Rememiber . o i phant Sl 0 DR A0 A 5D e add 5103

Let's Have EXOICISeS. . . ........o.cocisiomimsmessonissssesissasssinsssssssss Geas il D FETROLD Y o sve o £1632
Chapter Test

Chapter 7:

The Merchandising Business

Lesson 7-1
Lesson 7-2
Lesson 7-3

Introduction to MerchandiSing ...................c.ccocooveueverieeiiiediiiiiidicieiein,
The PeriodiC SYStem ... ............ocooeeeeereeeeeeeesessoesneneenenss A AR TR, SVBIL 2
The Perpetual SYStem ... . .............ooooeeecneeecsrersmrrseseseorssssencansrd BB & o ST

Poinits TORGHIGHADEOR. .. ... ..coicu v ciniosssscsmmsramsusiessassimsnsonnsnasssssbai saesmssiaassmErs oy RSB RS ES SR T eans

Let’s Have Exercisof e e e T T e

Chapter Test

Chqpter 8:

Accounting for Freight

Lesson 8-1
Lesson 8-2

Tormaof BRAPIORE ... .-.occccvvsiviismensiivicisn BAINOL EIREOIMU R B-10 110-
TR TR S T T OO ) ot b ke MO A 2t

it ToRemember ............ SR8 L Y80 RO B B i i e e

Fets Have TIXBreISen o e iuiiaoenec Aienec b i s neen d R O R S b sttt

Chapter Test

151
156
159
161
162
164

168
171
196
205
206
209

211
213
227
228
230



Chapter 9: Completing the Accounting Cycle:

The Worksheet, Adjusting Journal Entries,
Closing Entries, and the Statement of Cost

of Goods Sold
Liesson 9-1 - The Worksheet .. ............... . osee e 890 gripeavell  B-8 o 232
Lesson 9-2  Cost of Sales or Cost of Goods Sold ...~~~ 240
Lesson9-3- Closing Entries .................. o0 it o oo . P21 19x A SVal @ 242
Lesson 9-4  The Post-Closing Trial Balance ...~~~ = 246
PATES TOREMEMBEE .........................cocoireerssrsssessios iasesestmssossasssesiosssessmssemmes ot sesese oo 247
Let's Have Exercises ... .75 il o s O i B B 248
Chapter Test ......... i3 j i B Ta G0 n i e e LM AN 254

Chapter 10: Value Added Tax

T T 256
Points ToRemember . .........................50@besdnedl o soithubortal ... Lm0 263
LetsHave Exercises ......................conoiomninmmsmonendilitionBaibomad odl. . 2.5 008 264
OMBpter Tost............iihvniiinicibeiibiadinn i RRNE. Sautagaed s T .. 6T pos 266

Chapter 11: Special Journals and Subsidiary Ledgers

Lesson 11-1  The Four Types of SpecialJournals ... ... . 267
Lesson 112 The Salesdournal ................ . gian. gl polinucand . B eton 269
Lesson 11-3  The Cash Receipts Journal ...~~~ "~ 274
koeson J14. Purchaseow Jourmal ............... o iiiii dancid el ... LB.ti00 280
Lesson 11-5 Cash Payments Journal ... . . 285
Lesson 11-6  Controlling Accounts and Subsidiary Ledgers ... ... ... . . P ol 5 290
Lesson 11-7 The GeneralJournal ... . "994
Boltts To Remember ... ...........cc...ooooenerensssesmsesssemsssssssanessssesssnsosniecimssboianom dno . aadks 297
LOSU ST o0 .o i sk IR . B 297
CORMMEIINE ..o it sitor s rermmmamssk R 304
CIBBRLY .,...........cocsoncnmessmmpsissssapsisissimnissisimmsiamm T . 306
BRRIOGPRPRY . ..............ooooovecvneiicisssisisssssessbassssinssnsessssssnesssos i e e ... ....... 317
Index 318



